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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Directors' Report
Your Directors submit the financial accounts of the Company for the year ended 30 June 2021.

Names and Details Of Directors
The names and details of directors in office at the date of this report and their details are:

WOOD, John (Chairman): Worked for 26 years as a Development Supervisor for Gosford City Council,
during this time served on the Board of Directors of Gosford City Credit Union (13 years). Has been a
member of Ettalong Beach War Memorial Club for 54 years and awarded Life Membership in 2018. Also is
a member of Woy Woy Ettalong and Hardy’s Bay RSL. Was a Director of Ettalong Beach War Memorial Club
from 6th June 2011 until his resignation in December 2012. Has been a Director of Ettalong Beach War
Memorial Club since his re-election in October 2013 and Chairman since 2013.
GRIBBLE, Judy (Deputy Chairperson): Has 30 years’ experience in the hospitality industry holding many
positions including Assistant Secretary Manager of Clubs. 2006 appointed Justice of the Peace to aid and
assist members of the public. Has attained a Certificate IV in Workplace Assessment and Training. Life
Member of Central Coast Soccer Association and Life Member of Umina Soccer Club. Currently retired from
full time work since 2009. Elected and has been a Director of Ettalong Beach War Memorial Club since
October 2015.
CONROY, Joy: Member of the Ettalong Beach War Memorial Club for 27 years. Professional skills and
experience include Diploma in Welfare Studies; trained as an Anti-Harassment Officer; training in
Mediation. For ten (10) years prior to retirement, worked as a Case Officer in a division of the Federal
Court and as an Associate to Tribunal members hearing Administrative Appeals. Past community activities
include voluntary work with the Smith Family, Red Cross and Meals on Wheels. Executive Member of Woy
Woy High School’s P & C. Life member of Woy Woy Soccer Club. Elected and has been a Director of
Ettalong Beach War Memorial Club since October 2017.
DUFFY, Michael: Seventeen (17) years-experience operating and maintaining the electricity network on the
Central Coast. A qualified Electrical Engineer and studying a Masters of Business Administration at
Australian Graduate School of Management. Elected and has been a Director of Ettalong Beach War
Memorial Club since October 2017.
SAYER, Kent: has spent the last 23 years working in the Service Delivery industry, mostly within the cash
management sector. Currently the Field Manager for the leader in secure currency supply chain and
technology solutions, managing the day-to-day operations of the field-based technicians in Sydney, the
Central Coast and Newcastle. Kent has been living on the Central Coast since October 2011 but has been
visiting family since arriving from New Zealand in 1999. Elected as a Director of Ettalong Beach War
Memorial Club October 2020.
Directors have been in office since the start of the financial year unless otherwise stated. The following
director ceased to be a director during the year:
Company Secretary
The following person held the position of company secretary at the end of the financial year:
William Jackson Appointed company secretary on 9 April 2013.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Directors’ Report
Attendance Chart For Board of Directors Meetings

Name of Director
John Wood
Judy Gribble
Joy Conroy
Michael Duffy
Kent Sayer

Board Meetings Attended /
Possible Meetings
12 / 12
12 / 12
9 / 12
12 / 12
7/8

Special Board Meetings
Attended / Possible Meetings
2/2
2/2
1/2
2/2
0/0

Principal Activities
The company's principal activities in the course of the financial year were, that of a Licensed Club.
No significant change in the nature of these activities occurred during the year.

Short-term and Long-term Objectives
The company’s Short term objectives:
-

Return to Membership Growth
Consolidation of Working Capital
Re-enforcement of Club Brands
Implementation of new Customer Loyalty Rewards Program

The company’s Long term objectives:
-

Refurbishment of Club facilities to maximize Members and Community Benefits
Maximise profitability to reduce long-term debt through strict adherence to KPI’s, EBIT & EBITDA.

Strategies
To achieve these through diversification the company has adopted the following strategies:
-

Increase membership and grow the company’s profitability
Provide high standard facilities to members and guests

Key Performance Measures
The company measures its own performance through the use of both quantitative and qualitative benchmarks.
The benchmarks are used by the directors to assess the financial sustainability of the company and whether the
company’s short-term and long-term objectives are being achieved.
Measures used by the company for its performance:
-

Standard Club industry Key Performance Indicators including Gross Profit percentages, Wages
percentages, EBIT and EBITDA etc.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Directors’ Report
Operating Results
The profit for the company, from operating activities, for the financial year after income tax amounted to
$4,552,721 (2020: $6,288).

Dividends
Under the Company's Constitution no dividend can be paid.

Review Of Operations
Health Emergency
The NSW Government announced the closure of Greater Sydney Registered Clubs effective from 26 June 2021
and the Club remained closed at the date of this report and is expected to recommence trade with a significant
restriction once the Government announces a date.
There have been a range of measures introduced by the Commonwealth and State Government to support
businesses and the Club is eligible as a result of the impact of the shutdowns announced due to the COVID-19
pandemic. The Club anticipates continued challenging trading conditions until such time that a return to normal
operations is possible.
The extent of the loss incurred during the lock down will impact cash reserves, with the financial position of the
Club being monitored on an ongoing basis by the Board.
During the financial year the company continued its activities. The results of those operations have been
impacted by the COVID-19 health crisis shut downs in January 2021 and other restrictions, the continuation of
JobKeeper subsidy up to the end of September 2020 and other fluctuations impacting the Club. Details of those
activities are as follows:
Bar Trading:
Bar sales for the year totalled $2,282,768. This is an increase from 2020 of $89,173 (4.1%). The trading gross
profit of $1,333,546 showed an increase of $19,440. The Bar net decreased by $11,160.
Poker Machine Trading:
Net takings for the year totalled $15,484,099. This is an increase from 2020 of $3,362,634 (27.7%). The trading
profit of $8,871,070 showed an increase of $2,632,010 (42.2%). The change was primarily due to the Club being
less impacted by COVID19 lock downs as it was in the previous year and an improvement in the patronage of
members and guests during the period.
Catering Trading:
Total sales for the period were $2,782,287. The trading gross profit was $1,945,931 (69.9%). The Catering loss
for the year amounted to $131,853 a decrease of $109,714 or (45.4%).

Auditors Independence Declaration
The auditor’s independence declaration for the year ended 30 June 2021 has been received and can be found
on page 6 of the financial report.
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Auditors Independence Declaration
Under Section 307C of the Corporations Act 2001
to the Directors of Ettalong Beach War Memorial Club Limited
As auditor for the audit of Ettalong Beach War Memorial Club Limited for the year ended 30 June 2021,
I declare that, to the best of my knowledge and belief, there have been no contraventions of:
(i)

the auditor independence requirements as set out in the Corporations Act 2001 in relation
to the audit; and

(ii)

any applicable code of professional conduct in relation to the audit.

FORTUNITY ASSURANCE

Adrian Thompson
Partner
155 The Entrance Road
ERINA NSW 2250
Dated: 26 August 2021
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Independent Audit Report To The Members
Of Ettalong Beach War Memorial Club Limited
Report on the Financial Report
Opinion
We have audited the financial report of Ettalong Beach War memorial Club Limited (the company),
which comprises the statement of financial position as at 30 June, 2021, the statement of profit and
loss. Statement of comprehensive income, statement of changes members funds and statement of
cash flows for the year then ended, notes comprising a summary of significant accounting policies and
other explanatory information, and the directors’ declaration.
In our opinion, the accompanying financial report of Ettalong War Memorial Club Limited is in
accordance with the Corporations Act 2001, including:
(i)

giving a true and fair view of the company’s financial position as at 30 June, 2021 and of its
financial performance for the year then ended; and

(ii)

complying with Australian Accounting Standards – Reduced Disclosure Requirements and the
Corporations Regulations 2001.

Basis of Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the company in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110: Code of Ethics for Professional
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code.
We confirm that the independence declaration required by the Corporations Act 2001, which has been
given to the directors of Ettalong Beach War Memorial Club Limited, would be in the same terms if
given to the directors as at the time of this auditor’s report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
Material Uncertainty Related to Going Concern
We draw attention to Note 1 in the financial report, which indicates that the Company has been forced
to close from the 26 June 2021 due to Public Health Orders and as at the date of signing this report is
not expected to re-open until the Government lifts restrictions.
While we note that the Club at the date of signing this report has sufficient reserves to pay its debts as
and when they fall due in the short to medium term. However, as stated in Note 1, these events and
or conditions, along with other matters as set forth in Note 1, indicate that a material uncertainty exists
that may cast significant doubt on the Club’s ability to continue as a going concern. Our opinion is not
modified in respect of this matter.
Other Information
Those charged with governance are responsible for the other information. The other information
comprises the information included in the Company’s annual report for the year ended 30 June, 2021,
but does not include the financial report and our auditor’s report thereon.
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Independent Audit Report To The Members
Of Ettalong Beach War Memorial Club Limited
Other Information (continued)
Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial report or
our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this report.
Responsibilities of the Directors for the Financial Report
The directors of the company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian accounting Standards – Reduced Disclosure
Requirements and the Corporations Act 2001 and for such internal control as the directors determine
as necessary to enable the preparation of the financial report that gives a true and fair view and is free
from material misstatement, whether due to fraud or error.
In preparing the financial report the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.
Auditor’s Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.
As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:
-

identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

-

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the company’s internal control.
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Independent Audit Report To The Members
Of Ettalong Beach War Memorial Club Limited
Auditor’s Responsibilities for the Audit of the Financial Report (cont’d)
-

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

-

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial report or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the company to cease to continue as a going concern.

-

Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including significant deficiencies in internal control that we
identify during our audit.
FORTUNITY ASSURANCE

Adrian Thompson
Partner
155 The Entrance Road
ERINA NSW 2250
Dated: 26 August 2021
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Statement of Comprehensive Income
For The Year Ended 30 June 2021
Note

2021
$

2020
$

3
3

20,799,931
1,707,787

17,644,660
1,866,352

(1,785,577)
(5,853,424)
(1,734,141)
(284,239)
(271,742)
(715,356)
(7,308,633)
_________
4,554,606

(1,714,628)
(6,068,427)
(1,911,857)
(494,020)
(292,504)
(582,183)
(8,464,122)
_________
(16,729)

(1,885)
_________
4,552,721
_________

23,017
_________
6,288
_________

_________
4,552,721
_________
4,552,721
_________

_________
6,288
_________
6,288
_________

Classification of Expenses by Nature
Revenues
Other Revenues
Costs of Goods Sold
Employee wages and benefits expense
Depreciation and amortisation expense
Interest Expense
Power & Gas
Repairs & Maintenance
Other expenses

4

Current Year Surplus/(Deficit)
Income Tax Benefit / (Expense)

5

Net current year Surplus/(Deficit)
Other comprehensive income:
Other comprehensive income
Other comprehensive income for the year
Total comprehensive income for the year

The accompanying notes form part of these financial statements.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Statement of Financial Position
As At 30 June 2021

Current Assets
Cash & Cash Equivalents
Trade and Other Debtors
Inventories
Other Current Assets

Note

2021
$

2020
$

6
7
8
9

4,882,777
54,175
98,462
167,369
__________
5,202,783
_________

2,228,207
469,940
80,695
174,177
_________
2,953,019
_________

10
11

20,111,299
789
59,969
_________
20,172,057
_________
25,374,840
_________

20,738,832
789
61,854
_________
20,801,475
_________
23,754,494
_________

12
13
14

1,103,662
875,529
1,500,000
_________
3,479,191
_________

2,146,226
947,496
1,125,000
_________
4,218,722
_________

13
14

161,463
10,225,000
_________
10,386,463
_________
13,865,654
_________
11,509,186
_________

104,307
12,475,000
_________
12,579,307
_________
16,798,029
_________
6,956,465
_________

9,609,186
1,900,000
_________
11,509,186
_________

5,056,465
1,900,000
_________
6,956,465
_________

Total Current Assets
Non-Current Assets
Property, Plant & Equipment
Investments
Deferred Tax Asset
Total Non-Current Assets
Total Assets

Liabilities
Current Liabilities
Trade and other payables
Provisions
Borrowings
Total Current Liabilities
Non-Current Liabilities
Provisions
Borrowings
Total Non - Current Liabilities
Total Liabilities
Net Assets/(Liabilities)
Equity
Retained Surplus
Reserves
Total Equity

The accompanying notes form part of these financial statements.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Statement of Changes in Equity
For the Year Ended 30 June 2021
Retained
Earnings

Asset
Revaluation
Reserve

Total

$

$

$

Comprehensive Income
Balance at 30 June 2019

5,050,177

1,900,000

6,950,177

6,288

-

6,288

_________

_________

_________

Balance at 30 June 2020

5,056,465

1,900,000

6,956,465

Surplus for the year attributable to
members of the company

4,552,721

-

4,552,721

_________

_________

_________

9,609,186
_________

1,900,000
_________

11,509,186
_________

(Deficit) for the year attributable to
members of the company

Balance at 30 June 2021

The accompanying notes form part of these financial statements.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Statement of Cash Flows
For The Year Ended 30 June 2021
Note

Cash Flows from Operating Activities
Receipts from patrons & visitors & others
Payments to suppliers, employees and payouts
Finance Costs and Interest Paid
Interest Received
Income tax paid
Net cash generated from
operating activities

21b

Cash Flow from Investing Activities
Proceeds from the sale of property, plant & equipment
Payments for property, plant & equipment
Net cash used in investing activities
Cash Flow from Financing Activities
Repayments of borrowings
Increase in borrowings
Net cash used in financing activities
Net increase/(decrease) in cash held
Cash and cash equivalents as at the beginning
of the financial year
Cash and cash equivalents as at the end
of the financial year

21a

2021
$

2020
$

25,070,626
(19,145,129)
(284,239)
_________

20,896,357
(17,350,978)
(494,020)
2,544
(33,844)
_________

5,641,258
_________

3,020,059
_________

9,820
(1,121,508)
_________
(1,111,688)
_________

62,502
(1,043,815)
_________
(981,313)
_________

(1,875,000)
_________
(1,875,000)
_________
2,654,570

(1,125,000)
_________
(1,125,000)
_________
913,746

2,228,207
_________

1,314,461
_________

4,882,777
_________

2,228,207
_________

The accompanying notes form part of these financial statements.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Notes to the Financial Statements
For The Year Ended 30 June 2021
Note 1. Summary Of Significant Accounting Policies
Basis of Preparation
Ettalong Beach War Memorial Club Limited applies Australian Accounting Standards – Reduced
Disclosure Requirements as set out in AASB 1053: Application of Tiers of Australian Accounting
Standards.
The financial statements are general purpose financial statements that have been prepared in
accordance with Australian Accounting Standards – Reduced Disclosure Requirements of the
Australian Accounting Standards Board (AASB) and the Corporations Act 2001. The company is a
not-for-profit entity for financial reporting purposes under Australian Accounting Standards.
Australian Accounting Standards set out accounting policies that the AASB has concluded would
result in financial statements containing relevant and reliable information about transactions,
events and conditions. Material accounting policies adopted in the preparation of these financial
statements are presented below and have been consistently applied unless stated otherwise.
The financials statements, except for the cash flow information have been prepared on an accruals
basis and are based on historical costs, modified, where applicable, by the measurement at fair
value of selected non-current assets, financial assets and financial liabilities. The amounts
presented in the financial statements have been rounded to the nearest dollar.
The financial statements were authorised for issue on 24 August 2021 by the directors of the
company.
Going Concern
The Director note that the Club performed exceptionally well despite the challenging trading
restrictions throughout the 2020 / 2021 year and difficult economic environment the Club improved its
financial position with the Club generating a profit for the year of $4,552,721. In addition, the Club
improved its cash holdings by $2,654,570 and repaid $1,875,000 in loans.
With the NSW Government announcement of the closure of Registered Clubs in the greater Sydney
area effective from 26 June 2021 and with the Club remaining closed until further notice. In addition,
the Directors expect significant restrictions will be put in place which will impact the Club ability to
trade from the date of re-opening.
The Directors also note the range of measures introduced by the Commonwealth and State
Government to support businesses and to which the Club is eligible as a result of the impact of the
shutdowns announced. However, the impact of these measures on the Club is still uncertain as at the
date of signing these financial statements.
The extent of the loss incurred due to the lock down will impact cash reserves, with the financial
position of the Club depending on the length of the lock down, the restrictions put in place on trade
once the Club re-opens and impact of further lock downs where COVID-19 outbreaks impact the
Central Coast region.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Notes to the Financial Statements
For The Year Ended 30 June 2021
Note 1. Summary Of Significant Accounting Policies (cont’d)
Going Concern (cont’d)
The Directors believe that the Club will be able to continue as a going concern with support from its
members, the local community, the Commonwealth, State and Local government support. However,
uncertainties still exist with respect to the Club ability to re-commence trade and pay its employees,
creditors and lenders as and when they fall due.
Accounting Policies
(a) Revenue
Revenue from the sale of goods is recognised upon the delivery of goods to members and guests.
Revenue from rendering a service is recognised upon the delivery of the service to members and
guests.
Where the entity receives memberships, sponsorships or grants, it assesses whether the contract is
enforceable and has sufficiently specific performance obligations in accordance with AASB15.
Where both these condition are satisfied the Company;
• Identifies each performance obligation relating to the membership, sponsorship or grant;
• Recognises a contract liability for its obligations under the contract or grant;
• Recognises revenue as it satisfies its performance obligations.
When the contract is not enforceable or does not have sufficiently specific performance obligations,
the Company;
•
Recognise the asset received in accordance with the recognition requirements of other
applicable accounting standards (AASB9, AASB16 and AASB138);
•
Recognises related amounts (being contributions by owners, lease liability, financial
instruments, provisions, revenue or contract liabilities);
•
Recognises income immediately in profit or loss as the difference between the initial carrying
amount of the asset and the related amount.
Interest revenue is recognised on a proportional basis taking into account the interest rates
applicable to financial assets.
All revenue is stated net of the amount of goods and services tax (GST).
(b) Income tax
The charge for current income tax expense is based on the profit for the year adjusted for any nonassessable or disallowed items. It is calculated using the tax rates that have been enacted or are
substantially enacted by the end of the reporting period.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Notes to the Financial Statements
For The Year Ended 30 June 2021
Note 1. Summary Of Significant Accounting Policies (cont’d)
(b) Income tax (cont’d)
Deferred tax is accounted for using the statement of financial position liability method in respect of
temporary differenced arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. No deferred income tax will be recognised from the initial
recognition of an asset or liability, excluding a business combination; where there is no effect on
accounting or taxable profit or loss.
Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is
realised or liability is settled. Deferred tax is credited in the statement of comprehensive income
except where it relates to items that may be credited directly to equity, in which case the deferred
tax is adjusted directly against equity.
Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be
available against which deductible temporary differenced can be utilised.
The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will occur in income taxation legislation and the anticipation that
the consolidated group will derive sufficient future assessable income to enable the benefit to be
realised and comply with the conditions of deductibility imposed by the law.
(c)

Inventories

Inventories are measured at cost and current replacement cost. Inventories acquired at no cost or for
nominal consideration are valued at the current replacement cost as at the date of acquisition.
(d)

Property Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair values as indicated, where
applicable, accumulated depreciation and impairment losses.
Property
Buildings are shown at their fair value (being the amount for which an asset could be exchanged
between knowledgeable willing parties in an arm’s lengths transaction), based on the cost of the
asset, less subsequent depreciation/amortisation for buildings. Additions to the Clubhouse and
surrounds have been capitalised by the Club and an amount of depreciation is charged annually.
A valuation of the company’s land and building was carried out Gregory M Jones (Certified Practising
Valuer (Business)) – Robertson and Robertson, as at 10 July 2018. As a result of the valuation, the
company’s land and buildings were significantly written up in value (revaluation of property) in the
2019 financial report.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Notes to the Financial Statements
For The Year Ended 30 June 2021
Note 1. Summary Of Significant Accounting Policies (cont’d)
(d)

Property, Plant and Equipment (cont’d)

Property (cont’d)
Increases in the carrying amount arising on revaluation of land and buildings are recognised in other
comprehensive income and accumulated in the revaluation reserve in equity. Revaluation decreases
that offset previous increases of the same class of assets shall be recognised in other comprehensive
income under the heading of revaluation surplus. All other decreases are recognised in profit and
loss.
As the revalued buildings are depreciated the difference between depreciation recognised in the
Statement of Comprehensive Income, which is based on the revalued carrying amount of the asset,
and the depreciation based on the asset’s original cost is transferred from the revaluation surplus to
retained earnings.
Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.
Leasehold Land and Buildings that have been contributed at no cost or for nominal cost are valued at
the fair value and recognised of the asset at the date it is acquired.
Plant and Equipment
Plant and equipment are measured on the cost basis and therefore carried at cost less accumulated
depreciation and any accumulated impairment.
In the event the carrying amount of plant and equipment is greater than the estimated recoverable
amount, the carrying amount is written down immediately to the estimated recoverable amount. A
formal assessment of recoverable amount is made when impairment indicators are present (refer to
Note 1 (l) for details of impairment).
Plant and equipment that have been contributed at no cost or for nominal cost are valued and
recognised at the fair value of the asset at the date it is acquired.
Depreciation
The depreciable amount of all fixed assets, is depreciated on a straight line basis over the useful life to
the Company commencing from the time the asset is held ready for use. Leasehold improvements
are amortised over the shorter of either the unexpired period of the lease, or the estimated useful life
of the improvements.
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Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Notes to the Financial Statements
For The Year Ended 30 June 2021
Note 1. Summary Of Significant Accounting Policies (cont’d)
(d)

Property, Plant and Equipment (cont’d)

The depreciation rates used for each class of depreciable assets are:
Class of Fixed Asset

Depreciation Rate

Buildings
Plant and equipment
Poker machines

2.5%
5-20%
20%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period. An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains or losses are included in the statement of comprehensive income. When revalued
assets are sold, amounts included in the revaluation reserve relating to that asset are transferred to
retained earnings.
(e)

Impairment of Assets

At the end of each reporting period, the entity assesses whether there is any indication that an asset
may be impaired. If such an indication exists, an impairment test is carried out on the asset by
comparing the recoverable amount of the asset, being the higher of the assets fair value less costs to
sell and value in use, to the assets carrying amount. An excess of the assets carrying amount over its
recoverable amount is recognised immediately in profit or loss, unless the asset is carried at a
revalued amount in accordance with another standard (e.g. in accordance with the revaluation model
in AASB 116). Any impairment loss of a revalued asset is treated as a revaluation decrease in
accordance with that other standard.
Where it is not possible to estimate the recoverable amount of an individual asset, the entity estimates
the recoverable amount of the cash-generating unit to which the asset belongs.
When an impairment loss on a revaluated asset is identified this is debited against the revaluation
surplus in respect of the same class of asset to the extent that the impairment loss does not exceed
the amount in the revaluation surplus for that same class of asset.
(f)

Employee Benefits

Short-term employee benefits
Liabilities for wages and salaries, including non-monetary benefits, annual leave, long service leave
and accumulating sick leave expected to be settled wholly within the 12 months of the reporting date
are measured at the amounts expected to be paid when the liabilities are settled. Non-accumulating
sick leave is expensed to profit or loss when incurred.
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Note 1. Summary Of Significant Accounting Policies (cont’d)
(f)

Employee Benefits

Other long-term employee benefits
The liability for long service leave not expected to be settled within 12 months of the reporting date is
recognised in non-current liabilities, provided there is an unconditional right to defer settlement of the
liability. The liability is measured as the present value of the expected future payments to be made in
respect of services provided by employee up to the reporting date using the projected unit credit
method. Consideration is given to expected future wage and salary levels, experience of employee
departures and periods of service. Expected future payments are discounted using market yields at
the reporting date on national government bodies with terms to maturity and currency that match, as
closely as possible, the estimated future cash outflows.
(g)

Members’ subscriptions received in advance

Amounts received from members in respect of subscriptions for 2021/2022 are shown in Note 12 to
the Financial Statements as Other Liabilities – Members Subscriptions Received in Advance and are
included in Trade and other payables.
(h)

Cash & Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the statement of financial
position.
(i)

Trade and Other Debtors

Trade and other debtors include amounts due from members as well as amount receivable from
customers for goods sold in the ordinary course of business. Trade and other debtors expected to be
collected within 12 months of the end of the reporting period are classified as current assets. All other
Trade and other debtors are classified and non-current assets.
(j)

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST included is not recoverable from the Australian Taxation Office. In these circumstances the
GST is recognised as part of the cost of acquisition of the asset or as part of an item of the expense.
Receivables and payables in the Statement of Financial Position are shown inclusive of GST are
stated inclusive of the amount of GST receivable or payable. The net amount of GST recoverable
from or payable to the Australian Taxation Office is included with other receivables or payables in the
statement of financial position.
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Note 1. Summary Of Significant Accounting Policies (cont’d)
(k)

Investments

Investments are measured on the cost basis. The carrying amount of investments is reviewed
annually by directors to ensure it is not in excess of the recoverable amount of these investments.
The recoverable amount is assessed from the quoted market value for listed investments or the
underlying net assets for other non-listed investments. The expected net cash flows from investments
have not been discounted to their present value in determining the recoverable amounts.
(l)

Customer Loyalty Programs

The company operated a loyalty program where customers accumulate points for dollars spent. The
award points are recognised separately identifiable component of the initial sale transaction, by
allocating the fair value of the consideration received between the award points and the other
components of the sale that the award points are recognised at their fair value. The amount of the
revenue is based on the number of points redeemed relative to the total number expected to be
redeemed.
(m)

Financial Instruments

Recognition
Financial assets and financial liabilities are recognised when the entity becomes a party to the
contractual provisions to the instrument. For financial assets, this is equivalent to the date that the
company commits itself to either purchase or sell the asset (i.e. trade date accounting is adopted).
Financial instruments are initially measured at cost which includes transaction costs when the related
contractual rights or obligations exist. Subsequent to initial recognition these instruments are
measured as set out below.
Financial assets
Financial assets that are within the scope of the accounting standards are required to be subsequent
measured at amortised or fair value on the basis of the company’s business model for managing
financial assets and the contractual cash flow characteristics of the financial assets. The company
holds investment classified as financial asset at fair value through other comprehensive income. In
adopting AASB9 Financial Instruments, the company has made an irrevocable election on initial
recognition to present gains and losses on investments in equity instruments that are not held for
trading in other comprehensive income. No further impairment of the financial assets at fair value
through other comprehensive income will be recognised.
Financial liabilities
Non-derivative financial liabilities are recognised at amortised cost, comprising original debt less
principal payments and amortisation.
Where there is an unconditional right to defer settlement of the liability for at least 12 months after the
reporting date, the loans and borrowings are classified as non-current.
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Note 1. Summary Of Significant Accounting Policies (cont’d)
(o)

Trade and Other Payables

Trade and other payables represent the liability outstanding at the end of the reporting period for
goods and services received by the company during the reporting period which remain unpaid. The
balance is recognised as a current liability with the amounts normally paid within 30 days of
recognition of the liability.
(p)

Comparative Figures

Where required by Accounting Standards comparative figures have been adjusted to conform with the
changes in presentation for the current financial year.
When an entity applies an accounting policy retrospectively, makes a retrospective restatement or
reclassifies items in its financial statements, a statement of financial position as at the beginning of the
earliest comparative period must be disclosed.
(q)

New and amended Accounting Standards and Interpretations Adopted

The company has adopted all new or amended Accounting Standards and Interpretations issued by
the Australia Accounting Standards Board (‘AASB’) that are mandatory for the current reporting
period. Any new or amended Accounting Standards or Interpretations that are not yet mandatory have
not been early adopted. There were no Accounting Standards and or Interpretations which will have
or have had a material impact on the Club for the year.
Note 2. Critical Accounting Judgements, Estimates and Assumptions
The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue
and expenses. Management basis its judgements, estimates and assumptions on historical
experience and on other various factors, including expectations of future events, management
believes to be reasonable under the circumstances. The resulting accounting judgements and
estimates will seldom equal the related actual results. The judgements, estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.
Estimation of useful lives of assets
The company determines estimated useful lives and related depreciation charges for its property,
plant and equipment. The useful lives could change significantly as a result of technical innovations or
some other event. The depreciation charge will increase where the useful lives are less than
previously estimated lives, or technically obsolete or non-strategic assets that have been abandoned
or sold will be written off or sold.
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Employee Benefits Provision
As discussed in Note 1, the liability for employee benefits expected to be settled more than 12 months
from the reporting date are recognised and measured at the present value of the estimated future
cash flows to be made in respect of all employees at the reporting date. In determining the present
value of the liability estimates of attrition rates and pay increases through promotion and inflation have
been taken into account.

2021
$

2020
$

15,486,076
2,282,768
248,800
2,782,287
_________
20,799,931

12,119,189
2,193,595
497,045
2,834,831
_________
17,644,660

67,598
68,798

2,544
82,106
24,798

129,001
187,763
81,686
85,843
_________
620,689

139,836
142,437
264,799
89,815
_________
746,335

(5,080)
1,092,178
_________
1,087,098
_________
22,507,718
_________

35,053
1,084,964
_________
1,120,017
_________
19,511,012
_________

Note 3. Revenue and Other Income
Sales Revenue:
Net Clearances - Poker Machines
Sale of Goods - Bar Sales
Sale of Goods – Function Sales
Sale of Goods – Catering Sales

Other Revenue:
Interest Received
Members & Subscriptions
Other income
Commission Received
- Keno
- Other
Promotions Income
Rental Income
Total Revenue:
Other Income:
Gain on sale of Property, Plant & Equipment
Government Subsidies
Total Other Income
Total Revenue and Other Income
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2021
$

2020
$

407,921
1,326,220
_________
1,734,141
_________

407,921
1,503,936
_________
1,911,857
_________

(5,080)
_________
(5,080)
_________

62,502
(27,449)
_________
35,053
_________

Note 4. Profit for the Year
(a)

Expenses

Depreciation and amortisation of non-current assets
- building and leasehold improvements
- plant, furniture & fittings, poker machines
Depreciation and Amortisation
(b) Significant Revenue and Expenses
Net gain (loss) on disposal of property, plant and equipment
Proceeds on disposal
Disposals at carrying value
Net gain/(loss) on disposals

Note 5.

Income Tax

(a) The prima facie income tax on operating profit is reconciled to the income tax provided in the
accounts as follows:
Operating profit/(loss)
Prima facie income tax payable
calculated at 4.76% (prior year 5.08%)
of operating profit
Add/(less) tax effect of permanent
differences at 5.08% (prior year 4.24%)
Non-allowable members only expenses
Non-assessable members only income
Non-mutual expenses
Non-mutual income

Adjusted for the effect of non-mutual
income and expenses being assessable or
deductible at 27.5% tax rate
Non-mutual expenses
Non-mutual income
Losses carried utilised / (forward)
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4,552,721
________

(16,728)
________

216,811

(850)

14,195
(7,342)
14,195
(67,031)
_________
170,828

20,186
(4,170)
101,836
(74,137)
_________
42,866

621,202
(831,803)
_________
39,775
_________

(144,556)
(101,836)
_________
(203,526)
_________
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Note 5.

Income tax expense/(benefit) attributable
to operating profit
(b) The income tax expense/(benefit) comprises
Current income tax payable
Deferred tax asset
Recoupment of prior year tax losses

_________

_________

_________

_________

39,775
1,885
(39,775)
_________
1,885
_________

(203,526)
(23,017)
203,526
_________
(23,017)
_________

357,303
4,525,474
_________
4,882,777
_________

391,454
1,836,753
_________
2,228,207
_________

Cash & Cash Equivalents

Current:
Cash on Hand
Cash at Bank

Note 7.

2020
$

Income Tax (cont’d)

Tax loss not carried forward recoupment of prior
year tax losses not previously brought to account
Change in tax rates

Note 6.

2021
$

Trade and Other Debtors

Current:
Trade and Sundry debtors

54,175
469,940
_________
_________
Total current trade and other debtors
54,175
469,940
_________
_________
Current trade receivables are generally on 30 day terms. These receivables are assessed for
recoverability and a provision for impairment is recognised when there is objective evidence that an
individual trade receivable is impaired. These amounts have been included in other expense items.
There are no balances within trade receivables that contain assets that are impaired and are past due.
It is expected that these balances will be received when due.

Note 8. Inventories
Current:
At Cost:
Stock on hand

98,462
_________
98,462
_________
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80,695
_________
80,695
_________
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Note 9.

2021
$

2020
$

167,369
_________
167,369
_________

174,175
_________
174,175
_________

Other Current Assets

Current:
Prepayments and Other Debtors

Note 10. Property, Plant & Equipment
Land – at Valuation



3,000,000
_________

3,000,000
_________

Buildings
-at cost
Less Accumulated Depreciation



5,051,143
(561,982)
_________
4,489,161
_________

4,831,440
(406,283)
_________
4,425,157
_________

10,244,338
(1,323,924)
_________
8,920,414
_________

10,244,338
(1,067,817)
_________
9,176,521
_________

357,466
_________
16,767,041
_________

259,590
_________
16,861,268
_________

Buildings at Valuation
-at Valuation
Less : Accumulated Depreciation



Building renovations in progress
Total Land and Buildings


- Core Property

Club premises and car park development. Property purchases and purchase costs, holding costs,
development and construction costs to date.
Plant, equipment, furniture and fittings
- at cost
Less Accumulated Depreciation

14,765,170
(11,420,912)
_________
3,344,258
_________
20,111,299
_________

Total Plant and Equipment
Total Property, Plant and Equipment
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14,809,316
(10,931,752)
_________
3,877,564
_________
20,738,832
_________
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2021
$

2020
$

Note 10. Property, Plant And Equipment (cont’d)
A valuation of the company’s land and building was carried out by Gregory M Jones FAPI (Certified
Practising Valuer (Business)) – Robertson & Robertson, as at 10 July 2018.
As per Section S41 j(3) of the Registered Clubs Act the Board of Directors of Ettalong Beach War
Memorial Club Limited declare that as of 30 June 2021 the Club owned the following property
assets classified as below.
Current use
Land and Buildings
Car Park

Classification
Core
Core

Movements in Carrying Accounts
Movements in the carrying amounts for each class of property, plant and equipment between the
beginning and the end of the current financial year:

2021
Balance at the beginning
of the year
Additions at cost
Disposals & Transfers
Depreciation expense
Carrying amount at
end of year

2020
Balance at the beginning
of the year
Additions at cost
Disposals & Transfers
Depreciation expense
Carrying amount at
end of year

Land
&
Buildings

Plant &
Equipment &
Poker Machines

Total

16,861,268
317,579
(411,807)
_________

3,877,564
803,929
(14,900)
(1,322,335)
_________

20,738,832
1,121,508
(14,900)
(1,734,142)
_________

16,767,041
_________

3,344,258
_________

20,111,299
_________

Land
&
Buildings

Plant &
Equipment &
Poker Machines

Total

17,002,675
266,514
(407,921)
_________

4,631,648
777,301
(27,449)
(1,503,936)
_________

21,634,323
1,043,815
(27,449)
(1,911,857)
_________

16,861,268
_________

3,877,564
_________

20,738,832
_________
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2021
$

2020
$

Note 11. Investments
Investment in subsidiaries
Ettalong Facilities Pty Ltd
Ettalong Facilities Two Pty Ltd
Investment in associated companies:
Tonmarp Pty Ltd
ILG Suppliers Corporation

1
1

1
1

37
750
_________
789
_________

37
750
_________
789
_________

Ettalong Facilities Pty Ltd is a company set up by the club for the purposes of operating the resort
facility, which is now to be operated by an independent management company.
Ettalong Facilities Two Pty Ltd is a company set up by the Club for the purposes of leasing the
carpark from the Club and subdividing the title to apply the development of the resort, being a
requirement of the project financiers.
Tonmarp Pty Ltd is a company that was set up to purchase an area in the resort for the new
gymnasium.

Note 12. Trade and Other Payables
Current:
Unsecured:
Trade Payables & Accruals
Memberships in advance
Total Trade and Other Payables

983,167
120,495
_________
1,103,662
_________

2,036,277
109,949
_________
2,146,226
_________

658,967
206,871
1,326
8,365
_________
875,529
_________

644,555
291,170
1,326
10,445
_________
947,496
_________

Note 13. Provisions
Current:
Employee benefits - Annual Leave
Employee benefits - Long Service Leave
Flexi Leave
Mortality Benefits *
Income Tax
Total Current Provisions
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Note 13.

2021
$

2020
$

158,828
2,635
_________
161,463
_________
1,036,992
_________

101,672
2,635
_________
104,307
_________
1,051,803
_________

Provisions (Cont’d)

Non Current
Employee Benefits - Long Service
Mortality Benefits
Total Non-current Provisions
Total Provisions

* Mortality Benefits are payable to eligible Members who joined the Club prior to 30 June 1972.

Note 14. Borrowings
Current
Secured:
Bank Loans

Non Current
Secured:
Bank Loans

1,500,000
_________
1,500,000
_________

1,125,000
_________
1,125,000
_________

10,225,000
_________
10,225,000
_________
11,725,000
_________

12,475,000
_________
12,475,000
_________
13,600,000
_________

The Company’s bankers have provided term loans secured by a registered first mortgage over the
Company’s freehold land & buildings and other assets (as detailed in Note 10).
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2021
$

2020
$

Note 15. Remuneration & Benefits of Directors & Executive Officers
(a) Remuneration of Directors
The Directors of Ettalong Beach War Memorial Club Ltd in office during the financial year were as
follows:
J Wood
M Duffy

J Gribble
T Johnson

J Conroy
K Slayer

Aggregate income received, or due and receivable,
by the directors of the company in connection with:
- honorariums

__
_________

(b)

_________
_________

Key Management Personnel Compensation

Total remuneration received or due and receivable by the 4 key management personnel of the
company for management of the affairs of the company.
Short term
Benefits
$

Post-Employment
Benefits
$

Total
$

2020
Total Compensation

634,326

58,907

693,233

2021
Total Compensation

624,811

58,715

683,526

Note 16. Financial Risk Management
Financial Assets
Cash on Hand
Trade & Other Debtors

6
7

4,885,527
54,175
_________
4,939,702
_________

Total Financial Assets

31

2,228,207
469,940
_________
2,698,147
_________
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Note

2021
$

2020
$

983,167
11,725,000
_________
12,708,167
_________

2,036,271
13,600,000
_________
15,636,271
_________

Note 16. Financial Risk Management (cont’d)
Financial Liabilities
Trade and other payable
Borrowings

12
14

Total Financial Liabilities

The company does not have any derivative instruments at 30 June 2021.

Note 17.
(a)

Related Party Disclosures

Identities of Related Parties

During the financial year certain transactions were made with the Company's directors as set out in
(b) below.
(b)

Transactions with Related Parties
- Directors
Terms and
Conditions of
Transaction

Class of
Related
Party

Provided free of
Charge
entities

Club Shirts,
Provided free of
Suits & Training Charge

Type of
Transaction

Meals and
Drinks

(c)

Related
Party

Amount
2021
2020
$
$

Director
related

Directors

7,000

6,920

Director
related
entities

Directors

3,650

1,608

The directors also purchased goods and services from the Company on the same terms and
conditions available to the Company's employees, members and guests.
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Note 18. Financial Reporting By Segments
The company operates predominantly in one industry, that of being a Registered Club, governed
under the Registered Clubs Act, 1976. The Company operates predominantly in one geographical
location, being Ettalong Beach, NSW.

Note 19. Company Details
The registered office of the Company is:
Ettalong Beach War Memorial Club Limited
211 Memorial Avenue
Ettalong Beach, N.S.W., 2257
The principal place of business of the Company is:
Ettalong Beach War Memorial Club Limited
211 Memorial Avenue
Ettalong Beach, N.S.W., 2257

Note 20. Members Guarantee
The company is incorporated under the Corporations Act 2001 and is a company limited by
guarantee. In accordance with the conditions in the Constitution, the liability of members in the event
of the Club being wound up would not exceed $5 per member towards meeting any outstanding
obligations of the company. At 30 June 2021 there were 24,828 members.

Note 21.

Cash Flow Information

(a) Reconciliation of Cash
Cash at the end of the financial year as shown in the Statement of Cash Flow is reconciled to items in
the Statement of Financial Position as follows:

Cash on Hand
Other financial assets-Investments

Note

2021
$

2020
$

6
6

357,303
4,525,474
_________
4,882,777
_________

391,454
1,836,753
_________
2,228,207
_________
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2021
$
Note 21.

2020
$

Cash Flow Information (cont’d)

(b) Reconciliation of Cash Flow from Operations with Current Year
Surplus After Income Tax
Operating profit/(loss) after income tax

5,552,721

(Loss) / profit on disposal of plant & equipment
Movement in Deferred tax
Depreciation Property Plant
and Equipment

5,080
1,885

Changes in net assets and liabilities:
(Increase)/Decrease in Receivables
(Increase)/Decrease in Inventories
(Increase)/Decrease in Other current assets
Increase/(Decrease) Trade creditors and accruals
Increase/(Decrease) in Provisions
Cash Flows provided by Operating activities

6,289
(35,053)
(23,017)

1,734,141

1,911,856

415,766
(17,768)
6,806
(1,042,562)
(14,811)
_________
5,641,258
_________

(415,903)
16,739
932,488
540,640
86,020
_________
3,020,059
_________

Note 22. Contingent Liabilities
The Club and Gosford City Council are parties to a Deed. Council claims that the Club is liable to
pay Council $300,000 under the terms of the Deed. The Club denies such a liability and is
strenuously defending its position in conjunction with its legal advisers.

Note 23. Capital Commitments
Building additions Building Function room/Terrace Flip
Building Expansion Joints
Plant Room Roof
Boom Gates

4,851
6,868
_________
11,719
(11,719)
_________
_________

Less: Paid to date
Capital Commitment

154,299
98,361
6,930
_________
259,590
(259,590)
_________
_________

There were no other capital commitments entered into by the company at 30 June 2021, and up to
date of this report.

34

Ettalong Beach War Memorial Club Limited
ABN 99 001 011 392
Notes To the Financial Statements
For The Year Ended 30 June 2021
Note 24. Events after the Reporting Period
Coronavirus disease (COVID-19)
The emergence of Coronavirus disease (COVID-19) during the first months of 2020 has had a
significant impact on financial markets and assets globally, the broader economic and social
disruption now evident and is anticipated to continue in the near to mid-term.
The Club in response to the health emergency the Club has implemented additional practices and
safeguards for the customers and staff members to help reduce the likelihood of transmission of the
virus which has resulted in the continued suspension of many of the activities and events the Club
previously participated in.
On the 26 June 2021, the government announced another forced closure of the registered and
licensed clubs, licensed premises in hotels and pubs in the Greater Sydney Region until further notice.
While the impact of COVID-19 is yet to be fully determined, we have assessed the impact of the
financial position and considered potential impacts to be as follows;
• Restricted trading activity are expected to be in place once public health orders permit reopening of the Club for at least 6 to 12 months from the date of re-opening;
• Financial assistance is expected to continue to be received from the Commonwealth and State
government to facilitate the public safety for the closure period; and
• The business continues to pay its debts as and when they fall due and payable.
Given the nature of the services provided, management will continue to monitor the economic impact
of this situation on the assets held and business as a whole.
Other than the item noted above, in the interval between the end of the financial year and the date of
this report, no transactions or event of material and unusual nature has arisen to significantly affect
the operation of the Club, the results of those operations, or the state of affairs of the Club in the future
financial years.
Note 25. Controlled Entities

Ettalong Facilities Pty Ltd
Ettalong Facilities Two Pty Ltd
Tonmarp Pty Ltd

Country of
Incorporation
Australia
Australia
Australia
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Percentage
Owned (%)
100
100
7.4

Percentage
Owned (%)
100
100
7.4

